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NCADD-NJ BOOZE TAX PROPOSAL 

New Jersey proposes to increase the alcohol excise tax by five cents per gallon and dedicate the new revenue to expanding the state’s addiction treatment capacity. Polling by the Bloustein Center for Survey Research released in May 2005 found that 67 percent of New Jersey’s residents support increasing the alcohol tax to fund additional alcohol and drug treatment programs. 

Increasing the excise tax by just a nickel a gallon would add nearly $10 million to addiction treatment in the state, providing 3,800 New Jerseyans with a drug or alcohol addiction an opportunity to access desperately needed care. 

During last year’s needle exchange debate the need for treatment emerged as the one area of agreement on an issue that had passionate defenders on both sides. The result was a strong bipartisan legislative push to introduce legislation that appropriated ten million dollars or more to addiction treatment expansion. Expansion that is sorely needed in New Jersey since 71,000 adults and 9,400 adolescents who seek treatment can’t access it due to limited capacity. And, the state has experienced a decline of 15,000 in treatment admissions over the last ten years. 
	TREATMENT ADMISSIONS DECLINE
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Alcohol excise taxes now top 99 million dollars per year. Most disturbing is that since 1992 the amount of alcohol tax revenue that is allocated to the Alcohol Education Rehabilitation and Enforcement Fund, which is a dedicated fund established to disburse treatment dollars to counties, has remained at 11 million dollars. 
	ALCOHOL EXCISE TAX TOTAL REVENUE
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The proposed nickel per gallon increase meets Acting Governor Codey’s challenge to “show him the money” if new spending is to be proposed. The impact on consumers? A person who drinks a gallon of wine a week would wind up paying $2.60 more a year, the same amount an individual who drinks a gallon of spirits would pay; and a beer drinker who consumes a case of beer a week would pay just $5.85 more per year. 

The impact would be anything but slight on the 3,800 individuals and their families who would be affected by being able to access treatment. 

SOCIETAL IMPACT 

· 945,788 workdays lost due to sickness, injury and absence related to problem drinking in New Jersey’s labor force.  

· 16,968 Fetal Alcohol Syndrome births and 67,875 Alcohol Related Neurodevelopmental Disabilities / Fetal Alcohol Effects births.

· Alcohol was the primary substance used in 27.85% or 14,554 of New Jersey’s treatment admissions in 2003.  
· An estimated total of 32,940 crashes in New Jersey involved alcohol which killed 319 and injured an estimated 11,200 people
· Alcohol use by the parent was cited in 54% of the cases coming to the attention of DYFS.
· Four in ten criminal offenders report alcohol as a factor in violence
· Among spouse violence victims, three out of four incidents were reported to have involved alcohol use by the offender.
· Alcohol was the fifth leading cause of death in New Jersey after heart disease, cancer, stroke, and chronic obstructive pulmonary disease.
· Up to 40% of all industrial fatalities and 47% of industrial injuries can be linked to alcohol consumption and alcoholism.
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Il Support for Raising the State Alcohol Tax

The survey found continuing strong support (67%) in New Jersey for raising the alcohol tax to pay

for additional treatment and prevention programs. ~Support for increasing the state alcohol tax to

pay for additional treatment and prevention programs is stronger among Democrats (69 percent)

and independents (70 percent), while it is somewhat weaker among Republicans (61 percent)
Support for raising the alcohol tax specifically for treatment and prevention programs has

remained fairly steady over the past three years

Raising the Alcohol Tax
Current support stands at 67 percent, compared to

68 percent in 2004, 65 percent in 2003 and 70 80% 7%

60%

percent in 2002. Note: Rows may not add to 100% due to
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For dedicated use

To fund prevention
and treatment: Support Oppose  No opinion Total (n
Total 67% 29% 5% 101% (801)
Registered Voter
- Yes 66 30 4 100 (678)
- No 7 23 6 100 (123)
Party Identification
-- Democrat 69 28 3 100 (273)
— Independent 70 26 4 100 (274)
- Republican 61 36 3 100 (186)
Race/Ethnicity
—- White non-Hispanic 66 29 5 100 (593)
—- Other race/ethnicity 68 27 5 100 (185)
Income

Under $50,000 68 28 4 100 (264)
- $50,000-100,000 67 31 3 101 (233)

-- Over $100,000 65 29 6 100 (172)
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